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Abstract 
The  need  to  harmonize  the  Romanian  tax  system  with  European  tax  systems  proces 
triggered a profound reform will be a considerable period. It aims to develop and promote 
appropriate fiscal policy and conditions of the current stage of development interests. 
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Financial  control  includes  within  its  legal  aspect,  theoretically  and 
practically very complex issues specific economic and financial accounting and 
conditionality  to  mutual  interaction  with the  technical technological,  legal,  etc.. 
Financial Control investigates life at the micro and macro economic, judging by the 
accuracy and efficiency of operations that are managed, used and spent material, 
financial  and  human.  The  degree  of  socio economic  development,  diversity  of 
activities and interrelations between them that define the content control set that 
includes in its object of activity: the application and compliance with guidelines 
established  to  prevent  and  remove  the  negative,  positive  media  coverage  and 
strengthening of such that in conditions of free enterprise, fair competition and 
legality, to ensure profitable growth. 
Financial  control  is  a  broad  interest  in  social  activity,  very  useful  and 
necessary  for  economic  and  social  practice,  involving  numerous  theoretical 
problems, organizational and methodological.  
In  this  context,  the  subject  of  financial  control  is  to  examine  how  the 
program is carried or fixed in advance and carried out of how to comply with the 
principles  established  in  order  to  reveal  errors,  irregularities,  deficiencies, 
weaknesses and fix them to avoid future. 
The  financial  control  of  the  market  economy  has  a  broader  scope  for 
almost unlimited, being involved in all socio economic activities. It manifests as a 
function  of  management,  contributing  to  combine  logic  and  set  individual  and 
social interests in a unified whole.  
Is the foundation of all fiscal activities of taxes. They are established by 
legislation of a fiscal nature and can not miss the basics in presenting concepts 
relating  to  taxation.  On  the  application  of  fiscal  regulations,  must  form  a  tax 
mechanism, methods, techniques and tools tax.  
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The  proper  functioning  of  the  tax  mechanism,  the  application  of  fiscal 
regulations also require the existence, organization and work of specialized bodies 
of state administration, that has a fiscal system, without which there could be tax 
managed and completed work. 
The tax system include:  
-all taxes, fees and other revenues that the state, through its specialized bodies, 
they charged on the basis of legal regulations. Since taxes are imposed by law or 
other regulations that entrench the ultimate right of state tax liability on taxpayers, 
all legal regulations concerning taxation should be considered as part of the tax 
system; 
-tax mechanism that includes methods, techniques and tools that ensure tax by 
using the sizing, location and collect taxes, fees, contributions and other amounts 
owed to the general government; 
-fiscal apparatus, without which the other components of the tax system would 
remain inert. The tax system in all its implications and its functions could not be set 
in motion without the existence of the fiscal system, it being the engine that moves 
the tax mechanism. To be rational tax system must meet requirements to perform 
functions and is characterized by certain features (Fig. no.1); 
 
Figure no. 1,,Features of the tax system" 
Source: own processing 
 
Through the process of harmonization of tax legislation with the EU in 
Romania was assured by the Tax Code, a regulatory unit of the main direct and 
indirect taxes due to state budget and local budgets, including: income tax, income 
tax, income tax micro tax on incomes obtained from Romania by non residents and 
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tax on foreign companies set up representative offices in Romania, value added tax, 
excise duty, local taxes 
The principles, which are suitable for determining taxes and tax code, are: 
-the  neutrality  of  the  tax  measures  in  relation  to  different  categories  of 
investors  and  shareholders  with  ownership,  ensuring  a  level  playing  field  to 
investors, romanian and foreign capital; 
-the certainty of taxation in developing rules legal distinctions that do not lead 
to  arbitrary  interpretations  and  terms,  payment  methods  and  amounts  to  be 
precisely set for each payer, that they can follow and understand their tax burden is, 
and  can  determine  their  influence  management  decisions  financial  control  over 
their tax burden;  
-tax fairness to the individuals by imposing different incomes depending on 
their size, efficiency of taxation, by providing long term stability of the provisions 
of the Tax Code so that these provisions do not lead to adverse retroactive effect 
for natural and legal persons in relation to taxation in force on their adoption of 
major investment decisions. 
Romania rightly noticed that for emerging market needs to increase their 
attractiveness to investors and existing appetite for business development, direct 
taxation must undergo significant change. 
A step in the right direction was the introduction of flat income tax of 16% 
and  its  regulation  in  a  consistent,  along  with  other  taxes  in  a  single  piece  of 
legislation  that  the  Tax  Code.  Thus  were  laid  the  groundwork  for  a  favorable 
regulatory framework, easy to understand and apply. 
One of the stringent conditions for improving the tax environment is the 
component of tax administration. These are procedures that taxpayers have them 
handy  and  you  must  follow  in  order  to  meet  tax  obligations.  Since  the  tax  by 
leaving the record companies should follow a continuous cycle of line delimited in 
several components, among which are the most important declarative and payment. 
The progress in the fiscal system have been felt since 2003 through the 
creation  of  a  stand alone  National  Agency  for  Fiscal  Administration  (NAFA), 
which manages all state revenue administration functions. It operates at central and 
local level by institutions operating on the components of management, collection, 
control and tax assistance to taxpayers. 
Conclusions 
The importance and need for financial control in the market economy are 
widely recognized. He is regarded as essential to conduct the activities of both 
social and economic driving factors, as well as those led. 
The role of financial control shows striking out in all phases of production 
processes from the design, contracting, and until their completion and reporting of 
results achieved. 
The market economy is necessary to strengthen the institution of financial 
control, both in terms of organization and in terms of coverage and its expansion in 
the economy.  
Studia Universitatis “Vasile Goldi ” Arad             Seria  tiinŃe Economice  Anul 21/2011 Partea a II a 
  328
The role of financial control has grown and acquired new meanings, by 
revaluing its object of activity and of the responsibilities. 
Incumbent upon the first view, Romania has a competitive tax system in 
the region, the flat income tax of 16% and standard VAT rate of 24% suggesting a 
favorable climate for existing companies or new investors. However, the Romanian 
tax system is losing competitiveness, given the frequency of legislative change, 
areas  unclear,  contradictory  or  poorly  regulated  and  administrative  and  judicial 
inefficiency. 
The  tax  system  in  the  last  decade  has  undergone  numerous  changes, 
unpredictable  and  sometimes  controversial,  which  influenced  the  business 
environment, neutralizing financial projections or business plans. 
Together with the fiscal administrative capacity are the main platforms that 
require reform. Reforming cumbersome bureaucracy and improve transparency of 
authorities is badly needed in the normal functioning of the economy premises. 
Note that most companies are aware that wishes to improve legislation and 
tax administration should be pursued in the context of the state taking a long term 
fiscal  strategy.  In  this  context,  studies  under  way,  reveals  some  general 
recommendations offered by the business. First, keeping the flat is an objective 
need to maintain fiscal stability as a counterweight to the current economic turmoil. 
Also, changes in the regulatory framework should come naturally to meet the needs 
imposed  by  the  complexity  of  the  current  economic  environment  without 
uncertainty or a destabilizing factor for the taxpayer. 
Separately,  improving  relations  between  the  government  and  taxpayers 
should be based on a continuous process of changing the attitude of the authorities, 
and developing expertise and even their specialized types of industries. Flexibility 
and transparency of such relationships requires a better legal formalization of rights 
and obligations between the parties and the possibility of direct negotiation and 
mediation between the taxpayer and the tax authority. 
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